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Independent Auditor's Report
78 Main Street, P.O. Box C
Bucksport, Maine 04416
(207) 469-7364
Facsimile (207) 469-7365
We have audited the accompanying financial statements of the governmental activities, the business type activities,
each major fund and the aggregate remaining fund information of the Town of Orrington, Maine as of and for the year
ended June 30, 2018, and the related notes to the financial statements, which collectively comprise the Town's basic
financial statements as listed in the table of contents.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in /
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor;s judgment, including the assessment of the risks of
material misstatement of the financial statements; whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred tci above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund, and the aggregate remaining fund information of the Town of
Orrington, Maine as of June 30, 2018, and the respective changes in financial position, thereof for the year then ended
in accordance with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that a management's discussion and
analysis and budgetary comparison information on pages 3-7 and 32 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management's responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.
Management has omitted the Schedule of Funding Progress for the Retiree Healthcare Plan, the Schedule of Changes
in the Town's Net Pension Liability and Related Ratios, the Schedule of the Town's Proportionate Share of the Net
Pension Liability, and the Schedule of the Town's Contributions that accounting principles generally a<;cepted in the
United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Government Accounting Standards
Board, who considers it an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context.
Other Information
Our audit was conducted for the purpose of forming a~ opinion on the financial statements that collectively comprise
the Town of Orrington's basic financial statements: The other supplemental schedules as listed in the table of contents
are presented for the purpose of additional analysis and are not a required part ofthe basic financial statements.
1o\>-t:.... ~~. It..P
Certified Public Accountants
December 17, 2018
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TOWN OF ORRINGTON
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2018
Introduction
As management of the Town of Orrington, we offer readers of the Town of Orrington's financial
statements this narrative overview and analysis of the finahcial activities of the Town of Orrington
for the fiscal year ended June 30, 2018.
Financial Highlights
The total assets and deferred outflows of resollrces .of the Town of Orrington exceeded its deferred
inflows of resources and liabilities as of June 30, 2018, by $22,019,992 (net position) or an increase of
$755,527 in comparison to the previous year. The increase was primarily due to the net education
expenditures being much lower than budgeted and a significant increase,in the reserve accounts without
increases in reserve expenditures. Of the total net position, $3,233,554 (fund balances less restricted trust
balances and committed fund balances) may be used to meet the government'songoingobligationsto
citizens and creditors. The total net position includes infrastruct1.!re(land, buildings & equipment).
As ofJune 30,2018, the Town of Orrington's governmental funds reported combined ending fund
balances of $10,931 ,403, an increase of $812,406 in comparison with the prior year, all due to current
year operations. Approximately 55% of this total or $5,356,706 is availahlefor spending at the
government's discretion (cash and equivalents). -
As of June 30, 2018, the available fund balance forthe general fund was $5,471,043 or approximately
56% of total general fund expenditures. However, $2,237,489 of this available fund balance was
appropriated to meet the subsequent year's general fund expenditures. This reduces the unassigned fund
balance forthe general fund to $3,233,554 or approximately 33% of total general fund expenditures.
The Town of Orrington's total debt decreased by 33% or $310,707 during 2018.
Overview of the Financial Statements
+/-
$ + 203,231
$ + 517,747
$:- 60,847
$ + 90,568
$- 324,927
$- 59,696
$- 8,158
$ - 32,198
$ - 310,707
$ - 93,652
$+ 41,123
$+ 529,577
This discussion and analysis is intended to serve as an introduction to the Town of Qrrington's basic
financial statements. These basic financial statements are comprised ofthree components: 1) government-
wide financial statements, 2) fund financial statements, and3) notes to the financial statements. This
report also contains other supplementary information in addition ~othe' basic financial statements
themselves. Comparative data for the year 20 17 and 2018 can be made as follows:
2017 2018
$ 5,156,757 $ 5,359,988
$ 5,206,768 $ 5,724,515
$ 242,546 $ 181,699
$ 53,31'7 $ 143,885
$12,047,299 $11,722,372
$322,171 $ 262,475
$ 88,664 $ 80,506
$ 238,121 $ 205,923
$ 932,121 $ 621,414
$ 404,525 $ 310,873
$ 91,696 $ 132,819
$ 7,870,609 $ 8,400,186
Cash and equivalents
Investments
Taxes Receivable
Accounts Receivable
Capital Assets (Net)
Deferred Outflows
Accounts Payable
Accrued PayrolllBenefits
Bonds and Notes
Net pension liability
Deferred Inflows
Unrestricted
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TOWN OF ORRINGTON
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2018
Government-wide financiatstatements
The government-wide financial statements are designed to provide readers with a broad overview Ofthe
Town of Orrington's finances, in a manner similar to a private-sector business. The Statement o/Net
Position provides a picture of the difference between assets (including infrastructure) and deferred
outflows of resources; and liabilities and deferred inflows of resources. This is called Net Position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the financial
position of the Town of Orrington is improving or deteriorating. Other factors need to be considered, such
as changes in the Town's property tax base and the condition ofthe roads, to assess the overall health of
the Town.
The Statement 0/Activities presents information showing how the government's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows infuture fiscal
periods (e.g., uncollected taxes and earned but unused vacation and sick leave).
Both of the government-wide financial statements distinguish functions of the Town ufOrrington that are
principally supported by taxes and interg(Jvernmental revenues (governmental activities).
The governmental activities of the Town of Orrington include general government, education, public
safety, highways, health and sociil1 services, library, parks and recreation, cemeteries, debt service, county
taxes, and capital projects.
The government-wide statements of departmental operations can be found.in pages 33 & 34 ufthe
financial statements.
Fund financial statements
A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Town of Orrington, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. The Town of Orrington maintains three individual governmental funds, the general fund
(I); reserve fund (2) and trust fund (3).
The General Fund (l) is used to account for near"'term inflows and outflows of spendable. resources, as
well as balances of spendable resources available at the end of the fiscal year.
The Reserve Fund (2) is used to account for reserves set aside to off set the impact of future ,major capital
expenses.
Other Governmental Funds:
The Trust Fund (3) is used to account for those permanent funds with fixed principal balances whose
interest income has been dedicated to specific municipal purpoSes. .
The School Food Servi~eFund(3) is used to account for the school nutrition program and consists of
cash, receivables and inventories.
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TOWN OF ORRINGTON
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2018
The Special Revenue/School Grants Fund (3) is used to account for school grants and special revenue
programs.
The Town also maintains Fiduciary Funds. Fiduciary Funds are used to account for resources held for
the benefit of parties outside the governmental entity. Fiduciary funds are not reflected in the
government-wide financial statements because the Town cannot use these funds to finance its operations.
The Town uses an agency fund to account for resources held for student groups. The basic fiduciary fund
financial statements can be found on pages 12-13 of this report.
Notes to the financial statements: The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements can be found on pages 16-31 of these financial statements.
Other information: In addition to the basic financial statements and accompanying notes, required
supplementary information presents a budgetary comparison schedule for the General Fund to
demonstrate compliance with the budget. This schedule is located on page 32 of the accompanying
financial statements. Other required supplemental information includes pension reporting schedules.
These can be found on page 25-28 of this report in Note 5 of the Notes to Financial Statements.
Government-wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of a government's financial
position. In the case of the Town of Orrington, assets exceeded liabilities by $22,019,992 at the close of
2018.
The general capital assets (e.g., land, buildings, machinery, and equipment) of the governmental activities
of the Town of Orrington less outstanding debt equals $11,100,958.
The governmental funds have total net position of $22,0 19,992. Included within the total net position are
fund balances totaling $10,931,403 for the year ending June 30, 2018, which is available (less $232,792
in trust balances and $11,219 in nonspendable inventory) for future spending. The unrestricted fund
balance totaled $8,483,046 of which approximately 62% or $5,249,492 is attributable to funds committed
to meet subsequent year's expenditures. In comparison, fund balances as of June 30, 2017 totaled
$10,118,997. The unrestricted fund balance totaled $7,840,319 of which approximately 60% or
$4,687,651 was attributable to committed funds.
It should be noted that, even though these funds balances are available for future spending, the investment
in capital assets is reported net of related debt. Resources needed to repay this debt must be provided from
other sources, since the capital assets themselves cannot be used to liquidate these liabilities.
Governmental activities: Governmental activities increased the Town of Orrington's net
assets by $755,527.
Public safety activities account for approximately 6%, public works 8%, administration 8% of the total
expenditures within the governmental funds ofthe Town of Orrington. Education activities account for
68% and the county tax 5% of the total expenditures. Property taxes are the largest revenue source for
governmental activities accounting for approximately 57% of total revenues. Other significant revenues
are intergovernmental contributions 30%, and excise tax collections 8% of total revenues.
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TOWN OF ORRINGTON
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2018
Financial Analysis of the Government's Funds
As noted earlier, the Town of Orrington uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. The Town of Orrington adopted the provisions of Governmental
Accounting Standards Board Statement No. 33, Accounting and Financial Reporting for Nonexchange
Transactions and Governmental Accounting Standards Board Statement No. 34, Basic Financial
Statements - Management's Discussion and Analysis - for State and Local Governments as of July 1,
2002.
Governmentalfunds: The focus of the Town of Orrington's governmental funds is to provide information
on near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the Town of Orrington's financing requirements. In particular, unrestricted fund balance may
serve as a useful measure of a government's resources available for spending at the end of the fiscal year.
As of June 30, 2018, the Town of Orrington's governmental funds reported combined ending fund
balances of $10,931,403 an increase of $812,406 in comparison with the prior year. Approximately 49%
of this total or $5,359,988 is available for spending .at the government's discretion (cash and equivalents).
The remainder, $5,571,415, represents investments, trust, reserve, food, and nonspendable inventory
accounts.
The General Fund (l) is the chief operating fund of the Town of Orrington. As of June 30, 2018, the total
fund balance of the general fund was $5,471,043 of which $2,112,783 or 39% of this fund balance was
appropriated to meet subsequent year's general fund expenditures. This reduces the available fund
balance for the general fund to $3,358,260, or approximately 36% of total general fund expenditures.
The fund balance of the general fund increased by $365,217 in fiscal year 2018. Actual expenses were
less than budgeted expenses by approximately 5% or $543,090. Actual revenues and other sources were
less than budgeted revenues in the general fund by 2% or $242,049.
The Capital Reserve Fund (2) provides funding for capital projects of the Town of Orrington or other
unique expenditures which are not normal operating or maintenance type expenditures reportable within
the general fund or other governmental funds. The total fund balance as ofJune 30, 2018, is $5,124,786.
Other Governmental Funds:
The Trust Fund (3) is used to account for those permanent funds with fixed principal balances whose
interest income has been dedicated to specific municipal purposes. The total fund balance as of June 30,
2018, is $310,016.
The Food Service Fund (3) is used to account for school food service cash, receivables and inventories.
The total fund balance as of June 30, 2018 is ($ 515).
The Special Revenue/School Grants Fund (3) is for school grants and special revenue programs. The total
fund balance as of June 30, 2018 is $26,073.
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TOWN OF ORRINGTON
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30,2018
General Fund Budgetary Discussion
A budget is adopted for ,the General Fund only at the annual town meeting. The budget is adopted art a
basis consistent with accounting principles generally accepted in the United States of America (GAAP).
The audit of the fiscal year ended June 30, 2018 shows the Town is verywellpositionedand has a more
than satisfactory level of funds to meet its obligations. Significant obiigations for the Town include
accrued payroll, net pension liability, a school bond payable (2 years remaining) and.allocated mon.ies for
the school's next fiscal year (balance forward). The Town is currently discussing options for constructing
a new public safety building.
Conclusion to MD&A Report
The town audit continues to be solid as we continue to accomplish capital improvements and increase'
reserve accounts for future-purchases. In FY 2017, the Town completed a full Townwide Reevaluation
of all properties within theTown of Orrington and worked out many outstanding issuesinFY 2018. The
Town of Orrington tax rate decreased slightly in FY 2018. Thankyou to th~ School Board, Board of .
Selectmen, Department Iieadsand Supervisors for their continuing efforts in reviewing and presenting a
.well thought out and practical budget at our town meeting again this year.
Requests for Information
This financial report isdesigned to provide a general overview of the Town of Orrington's finances for all
those with an interest in the government's finances. Questions concerning anyofthe information
provided in this report or requests for additional financial information should be addressed to The Town
Manager, Town of Orrington, One Municipal Way, Orrington, ME 04474
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TOWN OF ORRINGTON
STATEMENT OF NET POSITION
JUNE 30, 2018
ASSETS
.Current Assets:
Cash and ca~h equivalents - Note 3
Investments, Note 3
Taxes Receivable & Liens AllYears -Net
. .Accounts Receivable
Prepaid Expenses
Inventory
Total Current Assets
NonCurrent Assets:
Capital Assets - Net - Note 1
Land
Roads & Infrastructure, net of depreciation
Buildiilgs, net of depreciation
Vehicles & Equipment, net of depreciation
Total Noncurrent Assets:
Total Assets
DEFERRED OUTFLOWS
Deferred Outflows of Resources related to Pensions - Note 5
LIABILITIES
Current Liabilities:
Accounts payable and other current liabilities
Accrued payroll and benefits
TaxeS collected in advance
Deferred Town Revenues
Current portion of bonds payable - Note 8
Total Current Liabilities
Long"TermLiaoilities:
Net pension liability - Note 5
Bonds Payable - Due in More Than One Year - Note 8
Total Non Current Liabilities:
Total Liabilities
DEFERRED INFLOWS
Deferred Inflows of Resourcesrelated to Pensions - Note 5
N:ET POSI'fION
Exhibit A
Governmental
.Activities
$ 5,359,988
5,724,515
181,699
143,885
4,375
11,219
11,425,681
3,340,400
935,079
6,335,596
1,111,297
11,722,372
23,148,053
262,475
80,506
205,923
23,501
15,500
310,707
.636,137
310,873
310,707
621,580
1,257,717
132,819
Net Investment in Capital Assets
Restricted for:
School Nutrition
Special Revenue Programs
Expendable for Trust Fund Designated Uses
Nonspe~~able Trust Funds
Education
Unrestricted
Total Net Position - Exhibit B
The accompanying notes are an integral part of these financial statements
-8-
$
11,100,958
(515)
26,073
77,224
232,792
2,183,274
8,400,186
22,019,992
TOWN OF OAAINGTON
STATEMENT OF ACTIVITIES
. FOR THE YEAR ENDED JUNE 30, 2018
Program Revenues
Charges . Operating
for Grants and
FunctipnslPrograms. Expenses Services Contributions
General government $ 807,418 $ 101,622 $
Public works/ Roads 820,190 46,464
Health,. Social. Service, and Recreation Expenses 169,516 1,496
Public safety 622,707
Library 50,413
Education 6,773,576 2,754,001
Food Service 131,365 32,748 54,226
On behalfpaymen~s - State of Maine 173,094 173,094
Economic Development 29,857
Capital Purchases
Cemetery 1,060 3,000
Interest on Debt 16,920
County Tax 411,774
Total Governmental Activities $ 10,067,890 $ 141,866 $ 3,030,785
General Revenues
Property Taxes •.Schedule 3
Excise Taxes
Grants and Contributions not restricted to specific programs
Investment Income
Other Income
Total General Revenues
Change in Net Position - Exhibit D
Net Position. Beginning of Year
Net Position • E~ding - Exhibit A
The accompanying notes are an integral part of these financial statements .
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Exhibit B
Net (Expense)
Revenue and
Changes in
Net Position
Governmental
Activities
$ 699,796
773,726
168,020
622,707
50,413
4,019,575
44,391
29,857
(l,940)
16,920
471,774
6,895,239
6,037,709
859,585
578,336
29,522
145,614
7,650,766
755,527
21,264,465
$ 22,019,992
TOWN OF ORRINGTON
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2018
Exhibit C
ASSETS
Cash and cash equivalents - Note 3
Investments. Note 3
Taxes Receivable & Liens All Years - Net
Accounts Receivable
Prepaid Expenses
Inventory
Interfund Receivable
Total Assets
GENERAL
$ 5,356,706
5,473,448
181,699
64,743
4,375
67,387
11,148,358
RESERVES
$
5,124,786
5,124,786
OTHER
GOVERNMENTAL
FUNDS
$ 3,282
251,067
79,142
11,219
58,949
403,659
TOTAL
GOVERNMENTAL
FUNDS
$ 5,359,988
5,724,515
181,699
143,885
4,375
11,219
5,251,122
16,676,803
LIABILITIES
Accounts Payable
AccruedSalaries and Benefits
Taxes Paid in Advance
Deferred Town Revenues
lIi.terfund Payable
Total Liabilities
79,808
205,923
23,501
15,500
5,183,735
5,508,467
698
67,387
'68,085
80,506
205,923
23,501
15,500
5,251,122
5,576,552
DEFERRED INFLOWS OF RESOURCES
Unavailable revenues. property taxes. Note 1
Total deferred inflows of resources
168,848
168,848
168,848
168,848
(932,287)
262,475
168,848
(132,819)
22,019,992
11,722,372
5,249,492
3,233,554
10,931,403
16,676,803
10,931,403
$
$
$
232,792
69,995
628
6,601
26,073
(515)
2,112,783
69,995
628
6,601
26,073
(515)
335,574
403,659
232,792
(621,414)
(310,873)
2,112,783
124,706 5,124,786
3,233,554
5,471,043 5,124,786
$ 11,148,358 $ 5,124,786 $
FUND BALANCES
Nonspendable:
. Trust Funds. Exhibit G
Restricted for:
Library
General Assistance
Cemetery
Special Revenue Programs
School Nutrition
Education
Committed for:
Subsequent Year's Expenditures
Unassigned
Total FundoBalances - Exhibit D
Total Fund Balances - Total Governmental Funds (from above)
Amounts reported for governmentalactivities.inthe statement of net position are different because:
Capital assets used in governmental activities are not current financial resources and therefore
are not reported in the fund financial statements, net of accumulated depreciation.
Taxes and liens receivable not available are deferred in the fund financial statements.
Deferred outflows of resources related to pensions are not financial resources and therefore
are not reported in the fundfiriancial stateme,nts.
Longcterm liabilities, shown below, are not due and payable in the current period
and therefore, are not reported in the funds:
Bonds payable
Net pension liability
Deferred inflows of resources related to pensions are not financial resources and
therefore are not reported in the funds.
Net Position of Governmental Activities - Exhibit A
The accompanying notes are an integral part ofthese financial statements.
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TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES
TOWN OF ORRINGTON
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2018
Exhibit 0
TOTAL
GOVERNMENTAL
FUNDS
Change in Net Position of Governmental Activities - Exhibit B
(324,928)
(59,695)
310,707
93,652
(41,122)
(35,493)
$ 755,527
293,541
7,904 8,345
32,748
35,000 3,000
42,904 337,634
64,212
19,404
27,384
256,650
131,365
812,406
6,647,540
131,365
16,920
173,094
1,060
471,774
9,794,498
812,406
776,200
776,919
164,816
554,540
50,413
29,857
812,406
10,118,997
10,931,403
6,073,202
859,585
31,194
76,428
3,182,517
29,522
32,748
173,094
148,614
10,606,904
388,015
(50,381)
20,000
20,000
(30,381)
365,955
335,574 $
$
$
OTHER
GOVERNMENTAL
FUNDS
6,143
60
117,203
(74,299)
511,434
511,434
437,135
4,687,651
5,124,786 $
RESERVES
Net Change In Fund .Balances - Total Governmental Funds (from above)
Amounts reported for governmental activities in the statement ofactivites are different because:
Governmental funds report capital outlays as expenditures. However, in the statement of activities
the cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.
This is the amount by which capital outlay (19,404) exceeded depreciation expense (298,207)
and the loss on disposal of assets (46,125)
Deferred outflows of resources are a consumption of net position by the government that are applicable to
a future reporting period and therefore are not reported in the funds.
Long-term liabilities are not due and payable in the current period and therefore, are not reported in the funds:
Bonds Payable
Some expenses reported in the Statement of Activities do not require the use of current financial resources
and therefore are not reported as expenditures in the government funds: net pension liability
Deferred inflows of resources are an acquisition of net position by the government that are applicable to
a future reporting period and therefore are not reported in the funds.
Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues in the funds:
Decrease in Deferred Property Tax
GENERAL
REVENUES
Property Taxes - Schedule 3 $ 6,073,202 $
Excise Taxes 859,585
Tax Interest and Lien Costs 31,194
Licenses, Permits Fees 76,428
Intergovernmental 2,888,976
Investment Income 13,273
Charges for Services
On behalf payments - State of Maine 173,094
Other 110,614
Total Revenues 10,226,366
EXPENDITURES
Municipal Administration 711,988
Roads 776,919
Health, Social Service, andRecreation Expenses 164,816
Protection of Persons and Property Expenses 535,136
Library 50,413
Economic Development 2,473
Capital Projects
Education 6,390,890
Food Service
Debt Service 10,777
On behalf payments - State of Maine 173,094
Cemetery 1,000
County Tax 471,774
Total Expenditures 9,289,280
Excess (Deficiency) of Revenues over Expenditures 937,086
OTHER FINANCING SOURCES (USES)
Reserve Transfers in (out) (511,434)
Other Transfers (20,000)
Total Other Financing Sources (Uses) (531,434)
Net Change in Fund Balances 405,652
FUND BALANCES. Beginning 5,065,391
FUND .BALANCES - Ending - Exhibit C $ 5,471,043 $
The accompanying notes are an integral part of these financial statements.
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TOWN OF ORRINGTON
STATEMENT OF NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2018
ASSETS
Exhibit E
Cash. Exhibit F
Total Assets
LIABILITIES
FUllds held for Group Activities
NET P01>ITION
$
$
$
$
113,488
113,488
113,488
The accompanying notes are an integral part of these financial statements
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TOWN OF ORRINGTON
STATEMENT OF CASH RECEIPTS, CAS~ DISBURSEMENTS
AND CHANGES IN FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30,2018
Exhibit F
Beginning Ending
Balance Cash Transfers Cash Balance
July 1,2017 Receipts Inl (Out) Disbursements June 30, 2018
Orrington Recreation Commission $ 10,605 $ 20,574 $ 13,592 $ 17,587
Center Drive School Student Activity 61,270 76,692 60,026 77,936
Superintendents Account 6,983 20,010 21,030 5,963
Center Drive Parent Teacher Group 4,353 21,163 13,514 12,002
$ 83,211 $ 138,439 $ $ 108,162 $ 113,488
The accompanying notes are an integral part of these financial statements
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TOWN OF ORRINGTON
STATEMENT OF NET POSITION
OTHER GOVERNMENTAL FUNDS
FORTHE YEAR ENDED JUNE 30, 2018
ASSETS
Cash and cash equivalents
Investments
Accounts Receivable
Inventory
lnterfund Receivable
Total Assets
LIABILITIES
Accounts Payable
Accrued Salaries and Benefits
Taxes Paid in Advance
Deferred School Grant Revenue
Deferred Town Revenues
Interfund Payable
Total Liabilities
DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to pensions-net
'Unavailable revenUes - property taxes - Note 1
Total deferred inflows of resources
FUND BALANCES
Nonspendable:
Trust Funds - Exhibit H
Inventory
Restricted for:
Library
General Assistance
Cemetery
Special Revenue Programs
Food Program
Total Fund Balances - Exhibit H
Exhibit G
$ 3,282
251,067
79,142
11,219
58;949
$ 403,659
$ 698
67,387
68,085
232,792
11,219
69,995
628
6,601
26;073
(11,734)
335;574
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES
The accompanying notes are an integral part of these financial statements
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$ 403,659
TOWN OF ORRINGTON
STATEMENT OF ACTIVITY IN OTHER GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2018
Exhibit H
Fund Additions Earnings Fund
Balance and and Total Balance
TRUST FUNDS: July 1,2017 Transfers In Receipts Available Expenditures June 30, 2018
Eben Bassett $ 181,204 -$ - $ - $ 181,204 $ - $ 181,204
Cemeteries 45,340 900 - 46,240 - 46,240
Burns Fund 3,000 - - 3,000 - 3,000
Mildred Ryder Fund 1,295 - - 1,295 - 1;295
Ministerial School Fund 1,053 - 1,053 - 1,053
Total Trust Funds - Exhibit C 231,892 900 - 232,792 - 232,792
EXPENDABLE TRUST FUNDS RESTRICTED FOR:
Library - Eben Bassett 61,660 - 8,335 69,995 - 69,995
General Assistance - Burns and Ministerial 615 - 13 628 - 628
Cemetery - Cemetery and Ryder Funds 6,612 - (II) 6,601 6,601
Expendable Trust Funds - Restricted 68,887 - 8,337 77,224 - 77,224
SCHOOL: SPECIAL REVENUE FUND: NUTRITION 23,876 20,000 86,974 130,850 131,365 (515)
--
SCHOOL: SPECIAL REVENUE FUND: GRANTS 41,300 - 241,423 282,723 256,650 26,073
--
COMBINED ACTIVITY: OTHER FUNDS $ 365,955$ 20,900 $ 336,734 - $ 723;589 $ 388,015 $ 335,574
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TOWN OF ORRINGTON, MAINE
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2018
NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies of the Town conform to accounting principles generally accepted in the United States
(GAAP) as applicable to governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more
significant of the government's accounting policies are described below.
A. Financial Reporting Entity
The Town of Orrington, Maine was incorporated in 1788 under the laws of the State of Maine. The Town
operates under a selectman-manager form of government. The Town's major operations include public safety,
public works, education, health and welfare, library and recreation and general government services.
In evaluating how to define the reporting entity for financial reporting purposes, management has considered all
potential component units for which the primary government is financially accountable. Financial accountability
is defined as appointment ofa voting majority of the components unit's board, and either a) the ability to impose
will by the primary government, or b) the possibility that the component unit will provide a financial benefit to or
impose a financial burden on the primary government. Application of this criterion and determination of type of
presentation involves considering whether the activity benefits the government and/or its citizens, or whether the
activity is conducted within the geographic boundaries of the govemment and is generally available to its citizens.
It is the Town's judgment, based on all pertinent facts derived from the analysis of these criteria, that there are no
entities that would be considered potential component units within the Town of Orrington that should be included
as part of these financial statements
Government-wide Financial Statements
The reporting model includes financial statements prepared using full accrual accounting for all of the
government's activities. This approach includes not just current assets and liabilities (such as cash and accounts
payable) but also capital assets and long-term liabilities (such as buildings and infrastructure, including bridges
and roads, and general obligation debt). Accrual accounting also reports all of the revenues and cost of providing
services each year, not just those received or paid in the current year or soon thereafter.
Statement of Net Position
The Statement of Net Position is designed to display the financial position of the primary government
(government and business-type activities). Governments report all capital assets, including infrastructure, in the
government-wide Statement of Net Position and report depreciation expense - the cost of "using up" capital
assets - in the Statement of Activities. The net position of a government will be broken down into three
categories - 1) invested in capital assets, net of related debt; 2) restricted; and 3) unrestricted.
Statement of Program Activities
The government-wide statement of activities reports expenses and revenues in a format that focuses on the cost of
each of the government's functions. The expense of individual functions is compared to the revenues generated
directly by the function (for example, through user charges or intergovernmental grants).
Budgetary Comparison Schedules
Demonstrating compliance with the adopted budget is an important component of a government's accountability
to the public. Many citizens participate in the process of establishing the annual operating budgets of state and
local governments, and have a keen interest in following the actual financial progress of their governments over
the course of the year. The Town and many other governments may revise their original budgets over the course
of the year for a variety of reasons. Under GASB No. 34, governments continue to provide budgetary comparison
information in their annual reports. GASB Statement No. 34 requires that the Town add the original budget to the
current comparison of the final budget and actual results.
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NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B. Fund Accounting
The accounts of the government are organized and operated on the basis of funds and account groups. A fund is
an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates
funds according to their intended purpose and is used to aid management in demonstrating compliance with
finance-related legal and contractual provisions. The minimum number of funds is maintained consistent with
legal and managerial requirements.
Funds are classified into the following categories: governmental, proprietary and fiduciary.
Governmental funds are used to account for all or most of the Town's general activities, including the collection
and disbursement of earmarked monies (special revenue funds) and the servicing of general long-term debt (debt
service fund). The General Fund is used to account for all activities of the general government not accounted in
some other fund.
Proprietary funds are established to account for activities for which a fee is charged to external or internal users
for good and services. Their reporting focuses on the determination of operating income and changes in net
position.
Fiduciary funds are used to account for assets held in a trustee or agency capacity for others and therefore cannot
be used to support the Town's own programs.
C. Government-wide and Fund Financial Statements
The statement of net position and statement of activities display information about the reporting government as a
whole. They include all funds of the reporting entity except for fiduciary funds. The statements distinguish
between governmental and business-type activities. Governmental activities generally are financed through taxes,
intergovernmental revenues and other non-exchange revenues. Business-type activities are financed in whole or in
part by fees charged external parties for goods or services.
The statement of activities demonstrates the degree to which the direct expenses of a given function, segment, or
program are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include I) charges to customers or applicants who purchase, use or
directly from goods, services, or privileges provided by a given function or segment and 2) grants and standard
revenues that are restricted to meeting the operational or capital requirements of a particular function or segment.
Taxes and other items not properly included among program revenues are reported instead as general revenues.
Separate financial statements are provided for governmental funds and fiduciary funds, if applicable, even though
the latter are excluded from the government-wide financial statements. Major individual governmental funds are
reported as separate columns in the fund financial statements.
The Town reports the following major governmental funds:
• The general fund is the Town's primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.
• The capital projects fund is used to account for financial resources to be used for the acquisition or
construction of major capital facilities and projects (other than those financed by proprietary funds,
special assessment funds and trust funds).
• Other governmental funds include funds owned by the Town but restricted for various purposes as
permanent trust funds or school nutrition funds.
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NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
The Town reports the following fiduciary funds:
• Agency funds are custodial in nature and do not present results of operations or have a measurement
focus. Agency funds are accounted for using the modified accrual basis of accounting and are used to
account for assets that the Town holds for others in an agency capacity.
D. Basis of Accounting, Measurement Focus, and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues and additions are recorded when earned and expenses and deductions are
recorded when a liability is incurred. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.
The governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. The Town considers property tax revenues to be
available if they are collected within 60 days of the current fiscal period. Expenditures generally are recorded
when the fund liability is incurred. However, debt service expenditures are recorded only when payment is due:
Charges for services and interest associated with the current fiscal period are all considered to be susceptible to
accrual and are recognized as revenues of the current fiscal period. All other revenue items are considered to be
measurable and available only when cash is received by the Town.
E. Assets, Liabilities, Deferred Inflows and Outflows of Resources and Fund Balances
1. Deposits and Investments
The Town's cash and cash equivalents are considered to be cash on hand, demand deposits and short-term
investments with original maturities of three months or less from the date of acquisition.
State statutes authorize the Town to invest in accounts or deposits of financial institutions provided the
institutions are insured by Federal depository insurance or credit union insurance, U.S. Government obligations
and in money market mutual funds, provided that the fund is limited to investing obligations of the U.S.
Government.
2. Receivables and Payables
Revenues and expenses, for the most part are recorded when earned or expended, except that amounts which are
susceptible to accrual. Transactions between funds that result in outstanding balances are reported as due to/from
other funds ..
Certain grants received from other governments require that eligible expenditures be made in order to earn the
grant. Revenuefor these grants is recorded for the period in which eligible expenditures are made.
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NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
3. Capital Assets
Capital assets, consisting of land; buildings and equipment, are reported in the applicable governmental activities
columns in the government-wide financial statements. Capital assets are defined by the Town as assets with an
initial, individual cost of more than $5,000 and an estimated useful life in excess of one year. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation.
The costs of norm~l maintenance and repairs that do not add to the value of the asset or materially extend asset
lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
constructed. Property, plant, and equipment is depreciated using the straight line method over the following
estimated useful lives:
Assets Years
Buildings
Infrastructure
Equipment'
Police Cruisers
50
40
7 - 20
5
Ending
BalanceDeletionsAdditions
In accordance with GASB Statement No. 34, the Town has reported all capital including infrastructure in the
Government-Wide Statement of Net position. The Town elected to use the "modified approach" as defined by
GASB Statement No. 34 for infrastructure reporting. As a result, no accumulated depreciation or depreciation
.expense has been recorded for these assets. A more detailed discussion of the "modified approach" is presented in
the Required Supplementary Information section of this report. All other capital assets were reported .using the
.basic approach whereby accumulated depreciation and depreciation expense has been recorded. The table below
presents summary information on infrastructure assets for the year ended June 30, 2018.
Beginning
Balance
GOVERNMENTAL ACTIVITIES
Capital assets not being depreciated
Land and improvements
Total Capital Assets Not Being depreciated
$ 3,340,400
3,340,400
$ $ $ 3,340,400
3,340,400
Other Capital Assets:
Roads and Infrastructure 935,079 935,079
Buildings and improvements
Equipment
Vehicles
Total Capital Assets Being Depreciated
Total Capital Assets
10,016,326
613,857
1,536,713
13,101,975
16,442,375
19,404
19,404
19,404
(122,999)
( 122,999)
(122,999)
10,016,326
633,261
1,413,714
. 12,998,380
16,338,780
Less: Accumulated depreciation 4,395,076 298,207 76,875 4,616,408
Governmental Capital Assets, Net $ 12,047,299 $ (278,803) $ ( 46,124) $ 11,722,372
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JUNE 30, 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Depreciation expense was charged to functions as follows:
Governmental activities:
General government
Public safety
Public works
Schools
Health& Welfare
Total Governmental Activities Depreciation Expense
4. Compensated Absences
$ 24,052
70,656
43,271
155,528
4,700
$ 298,207
The Town policy regarding vacation and sick time permits employees to accumulate earned but unused vacation
time. The liability for these compensated absences, if any, is recorded as current liabilities due within one year in
the government-wide statements. In the fund financial statements, the expenditures are recorded when the
vacation time is used.
5. Deferred Inflows and Outflows of Resources
In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred outflows
of resources. This separate financial statement element, deferred outflows of resources, represents a consumption
of net position that applies to a future period(s) and so will not be recognized as an outflow of resources (expense)
'until that time. The deferred outflows related to the net pension liability, which include the Town's contributions
. subsequent to the measurement date, which is recognized as a reduction of the net pension liability in the
subsequent year. They also include changes in assumptions, differences between expected and actual experience,
and changes in proportion and differences between the Town's contributions and proportionate share of
contributions, which are deferred and amortized over the expected remaining service lives of active and inactive
members of the plan.
In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents and
acquisition of fund balance that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. Deferred inflows include amounts related to the net pension liability, which
include the difference between expected and actual experience, and changes in the proportion and differences
between the Town's contributions and proportionate share of contributions. The deferred inflows related to
pensions are deferred and amortized over the average expected remaining service lives of active and inactive
members of the plan. They also include the net difference between the projected and actual investment earnings
on pension plan investments, which is deferred and amortized over a five-year period.
6. Interfund Receivables and Payables
Interfund receivables and payables between funds within governmental activities are eliminated in the
statement of net assets.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
7. Pensions
For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, infonnation about the fiduciary net position of the Maine
Public Employees Retirement System (Maine PERS) Consolidated Plan for Participating Local Districts (PLD
Plan) and Maine Public Employees Retirement System State Employee and Teacher Plan (SET Plan) has been
determined on the same basis as is reported by the Plans. For this purpose, benefit payments are recognized when
due and payable in accordance with the benefit tenns. Investments are reported at fair value.
8. Long-tenn Obligations
In the government-wide financial statements, long-tenn debt and other long-tenn obligations are reported as
liabilities in the applicable governmental activities financial statements. In the fund financial statements,
governmental fund types recognize the face amount of debt issued as other financing sources.
9. Fund Balances
In accordance with Government Standards Board 54, Fund Balance Reporting and Governmental Fund Type
Definitions, the Town of Orrington classifies governmental fund balances as follows:
Non-spendable - includes fund balance amounts that cannot be spent either because it is not in spendable fonn or
because of legal or contractual constraints.
Restricted - includes fund balance amounts that are constrained for specific purposes which are externally
imposed by providers, such as creditors or amounts constrained due to constitutional provisions or enabling
legislation.
Committed - includes fund balance amounts that are constrained for specific purposes that are internally imposed
by the government through fonnal action of the highest level of decision making authority and does not lapse at
year-end. Fund balance may be committed by Board of Selectmen action.
Assigned - includes fund balance amounts that are intended to be used for specific purposes that are. neither
considered restricted or committed. Fund balance may be assigned by the manager and elected selectmen of the
Town.
Unassigned - includes positive fund balances with the General fund which has not been classified within the
above mentioned categories and negative fund balance in other governmental funds.
The Town has no fonnal revenue spending policy for programs with multiple revenue sources. For purposes of
fund balance classification, expenditures are to be spent from restricted fund balance first, followed in order by
committed fund balance, assigned fund balance and lastly unassigned fund balance.
The Town's fund balance policy establishes that an amount equal to not less than two months of the prior year's
average monthly expenditures will be used as a minimum undesignated fund balance.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
10. Net Position
Net Position represents the difference between assets, deferred outflows of resources, and liabilities and
deferred inflows of resources. Net investment in capital assets consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of bonds and capital leases payable and adding back any
unspent proceeds. Net position is reported as restricted when there are limitations imposed on their use either
through enabling legislations adopted by the Town or through external restrictions imposed by creditors, grantors
or laws or regulations of other governments.
11. New Governmental Accounting Standards
During the year ended June 30, 2018, The Town of Orrington implemented GASB Statement Number 75,
Accounting and Financial Reporting/or Postemployment Benefits Other than Pensions. This Statement was
issued by the GASB in June 2015 and became effective as of fiscal year-end June 30, 2018 This Statement
requires employers participating in other post-employment benefits (OPEB) plans to record their OPEB liability
within their annual financial statements as well as required note disclosures (see Note 11).
12. Recent Accounting Pronouncements
In January 2017, the Governmental Accounting Standards Board (GASB) issued GASB Statement No.
84, Fiduciary Activities. This statement improves financial reporting by (1) establishing specific criteria for
identifying activities that should be reported as fiduciary activities and (2) clarifying whether and how
business-type activities should report their fiduciary activities. Greater consistency and comparability enhances
the value provided by the information reported in financial statements for assessing government accountability
and stewardship. This statement is effective for periods beginning after December 15, 2018. The effect of this
Statement on the Town's financial statement is not known at this time.
NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A. Budgetary Information
Annual budgets are adopted on a basis consistent with generally accepted accounting principles for the Town's
governmental funds. The budget is adopted by the townspeople during the month of June. All annual
appropriations lapse at fiscal year-end to the extent that they have not been designated or reserved for future
year's expenditures.
Encumbrances are not liabilities and, therefore, are not recorded as expenditures until receipt of material or
service. For budgetary purposes, appropriations lapse at fiscal year-end unless designated as carry forwards by
the town.
B. Budget/GAAP Reconciliation
The Statement of Revenues, Expenditures, and Changes in Fund Balance-Budget and Actual (Schedule 1)
reconciles financial data on a budgetary basis for the government's general fund to the data shown on the
Combined Statement of Revenues, Expenditures and Changes in Fund Balance (Exhibit D). The differences are
that designations are recorded as the equivalent of expenditures (budget) as opposed to a reservation of fund
balance (GAAP) and, as required by generally accepted accounting principles.
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NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (continued)'
C. Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United
States requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
D. Cash and Cash Equivalents
Cash and cash equivalents consist of cash deposited in local institutions as well as certificates of deposit, which
were purchased with a maturity date of thirty (30) days or less.
NOTE 3 - DEPOSITS AND INVESTMENTS
A. Deposits
Custodial credit risk - In the case of deposits, this is the risk that in the event of a bank failure, the Town's
deposits may not be returned to it. As ofJune 30, 2018, the Town had a bank balance of $5,359,088 and cash on
hand of $900.
None of the Town's bank balances were exposed to custodial credit risk as they were covered by FDIC or through
a Master Repurchase Agreement (Maine Municipal HIe) that either exchanges the deposits for securities
purchased in the Town's name or are perfected by a lien on securities.
B. Investments
The Town's policy authorizes it to invest its municipal revenues in obligations of the U.S. Treasury and U.S.
agencies, insured or fully collateralized certificates of deposits of banks, repurchase agreements collateralized by
U.S Treasury securities and money market mutual funds whose portfolios consist of U.S Government securities.
The policy requires no more that 25 percent of the Town's total portfolio to be invested in a single security type,
with the exception of U.S. Treasury securities, in order to diversify its portfolio and eliminate the risk of loss
resulting from over concentration in a specific investment.
The Town categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The three levels of the fair value hierarchy are as follows:
• Levell: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
• Level 2: Inputs (other than quoted prices included within Levell) that are observable for the asset or
liability - either directly or indirectly.
• Level 3: Unobservable inputs - market data are not available and are developed using the best information
available about the assumptions that market participants would use when pricing an asset or liability.
The asset's or liability;s fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement.
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NOTE 3 - DEPOSITS AND INVESTMENTS
B. Investments (continued)
The Town has the following fair value measurements as of June 30, 2018:
Fair Value Measurement
Fixed Income Securities:
U.S. Government obligations
U.S. Agency notes
Corporate obligations
Equity Securities:
Mutual funds
Real Estate Investment Trust
4,046,966
144,512
90,586
3,105
Levell
4,046,966
144,512
90,586
3,105
Level 2 Level 3
Total Investments by Fair
Value Level
Investments not subject to
measurement
Total Investments
$ 4,285,169 $ 4,285,169
1,439,346
$ 5,724,515
~Equity securities and mutual funds classified in Levell of the fair value hierarchy are valued using prices quoted in
active markets for those securities. Fixed income securities classified in Level 2 of the fair value hierarchy are
valued using inputs other than quoted prices that are observable. Fixed income securities classified in Level 3 of the
fair value hierarchy are the Town's proportional investments held in an investment pool.
NOTE 4 - PROPERTY TAX
The Town's property tax was levied July 27, 2017 on the assessed value listed as of the prior April 1 for all real
and personal property located in the Town. The assessed value for the list as of April 1,2017 upon which the
current levy was based was $435,726,300.
Property tax revenues are recognized when they become available. Available includes those property tax
receivables expected to be collected within 60 days after year-end. Any remaining receivables are then recorded
as deferred revenues.
Taxes are billed annually and are due one half on September 15th and one half on March 15th with interest being
charged on taxes unpaid after that date. Tax liens placed on real property within twelve months following the tax
commitment date if taxes are delinquent. The Town has the authority to foreclose on property eighteen months
after the filing of the lien if tax liens and associated costs remained unpaid.
The Town is permitted by the laws of the State of Maine to levy taxes up to 105% of its net budgeted
expenditures for overlay. The amount budgeted of $104,611 for the year ended June 30, 2018 was within that
limit.
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NOTE 5 - RETIREMENT PLAN
A. Maine Public Employees Retirement System
Description of the Plan - The Town contributes to the Maine Public Employees Retirement System Consolidated
Plan for Participating Local Districts (PLD Plan) and to the Maine Public Employees Retirement System State
Employee and Teacher Plan (SET Plan), cost sharing multiple-employer defined benefit pension plans,
administered by the Maine Public Employee Retirement System (MPERS). MPERS provides retirement and
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. The
authority to establish and amend benefit provisions rests with the Maine State legislature. MPERS issues a
publicly available financial report that includes financial statements and required supplementary information for
the Consolidated and Teacher Plans. The report may be obtained by contacting Maine PERS at 46 State House
Station, Augusta, ME 04333-0046, or (800) 451-9800, and is also available at their website: www.mainepers.org.
Benefits Provided - The PLD Plans provide defined retirement benefits based on members' average final
compensation and service credit year earned as of retirement. Vesting (i.e. eligibility for benefit upon reaching
qualification) occurs upon the earning of five years of service credit. In some cases, vesting occurs on the earning
of one year of service credit immediately preceding retirement at or after normal retirement age. For PLD
members, normal retirement age is 60 (65 for new members to the PLD plan on or after July 1,2014). MPERS
also provides disability and death benefits, which are established by contract under applicable statutory provisions
for the PLD plan.
The SET Plans provide defined retirement benefits based on members' average final compensation and service
credit year earned as of retirement. Vesting (i.e. eligibility for benefit upon reaching qualification) occurs upon
the earning of five years of service credit. In some cases, vesting occurs on the earning of one year of service
credit immediately preceding retirement at or after normal retirement age. For SET members, normal retirement
age is 60, 62, or 65. The normal retirement age is determined by whether a member has met certain creditable
service requirements on specific dates, as required by statute. The monthly benefit of members who retire before
normal retirement age by virtue of having at least 25 years of service credit is reduced by a statutorily prescribed
factor for each year of age that a member is below hislher normal retirement age at retirement. MPERS also
provides disability and death benefits, which are established by statute.
Contributions - Employee contribution rates are defined by law or Board rule and depend on the terms of the plan
under which an employee is covered. Employer contributions are determined by actuarial valuations. The
contractually required contribution rates are actuarially determined as an amount that, when combined with
employee contributions, is expected to finance the costs of benefits earned by employees during the year, with an
additional amount to finance any unfunded accrued liability.
Consolidated PLD Plan - Employees are required to contribute 8.0% (Regular Plan) and 9.5% (Special
Plan [Firefighters] of their annual pay. The Town's contractually required contribution rate for the year
ended June 30, 2018 was 7% of annual pay for the Regular Plan and 7.5% of annual pay for the Special
Plan 3-N. Contributions to the pension plan from the Town were $39,915 to the regular and special plans
for the year ended June 30, 2018.
SET Plan - Teachers and other qualified employees are required to contribute 7.65% of their
compensation to the Teacher Plan. The Town's contractually required contribution rate for the year
ended June 30, 2018 was 15.65% of annual payroll of which 3.97% of payroll was required from the
Town and 11.68% was required from the State. Grant funded positions require an employer
contribution of 11.68% of grant funded compensation. Orrington School Department had covered payroll
of $1,802,681 for the year ended June 30, 2018. Contributions to the pension plan from the Town
were $ 71,566 for the year ended June 30, 2018.
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Pension Expense and Revenue
For the year ended June 30, 2018, the Town recognized pension expense of$59,689 related to the PLD plan,
made up ofthe Town's proportionate share of plan pension expense of$52,841, and net amortization of
deferred amounts from changes in proportion and differences between employer contributions and proportionate
share of contributions $6,848. .
For the year ended June 30, 2018, the Town recognized pension expense of$61,844 related to the SET plan, made
up of the Town's proportionate share of plan pension expense of$61,819, and net amortization of
deferred amounts from changes in proportion and differences between employer contributions and proportionate
share of contributions $25, and recognized revenue of $166,854 for support provided by the State.
Pension Liabilities and Deferred Outflows and Deferred Inflows of Resources Related to Pensions
The net pension liabilities were measured as of June 30, 2017, and the total pension liabilities used to calculate the
net pension liabilities were determined by actuarial valuations as of that date. The Town's proportionate of the
net pension liabilities for the consolidated PLD and SET plans were based on projections of the Town's long-term
share. of contributions to the pension plans relative to projected contributions of all participating local districts
(PLD plan) and all of participating School Administrative Unites and the State (SET Plan), actuarially
determined.
Consolidated PLD Plan - At June 30, 2018, the Town reported a liability of $310,873 for its
proportionate share of the net pension liability. At June 30, 2017, the Town's proportionate share of the
PLD plan was .075928%.
SET Plan- The State of Maine participates in the State Employee and Teacher Plan as a non-employer
contributing entity in that the state pays the unfunded liability associated with the teachers. The
Town, as employer, pays the normal cost contributions as determined by the actuary.
At June 30, 2018, the School reported a liability for its proportionate share of the net pension liability that
reflected a reduction for State pension support provided to the School. The amount recognized by the School as
its proportionate share of the net pension liability, the related State support, and the total portion of the net
pension liability that was associated with the School were as follows:
School's proportionate share of the net pension liability $
State's proportionate share of the net pension liability
associated with the School 2,210,752
$ 2,210,752
At June 30, 2017, the School's proportion of the SET plan was .0000000%.
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AtJune 30, 2018, the Town reported deferred outflows of resources and deferred inflows of resources related to
pensions as follows:
Deferred Outflows of Resources Deferred Inflows of Resources
Difference between expected and $ - $ 14,936
actual experience
Changes of assumptions 26,453 -
Difference between projected and
actual earnings on pension plan
investments 107,136 . 115,684
Changes in proportion and
differences betweell Town 17,405
contributions and proportionate 2,199
share of contributions
Contributions subsequent to the 111,481
measurement date
Total $ 262,475 $ 132,819
$111,481 reported as deferred outflows related to pensions resulting from Town contributions subsequent to the
measurement date will be recognized as a reduction of the net pension liability in the year ended June 30, 2019:
Other amounts reported as deferred inflows and outflows will be recognized as pension expense as follows:
2018
2019
2020
2021
$ 900
36,355
2,086
(21,165)
$ 18,176
Discount Rate - The discount rate used to measure the total pension liability was 6.875% for the PLD Plan and
the SET Plan.
The projection of cash flows used to determine the discount rates assumed that employee contributions will be
made at the current contribution rate and that contributions from participating local districts will be made at
contractually required rates, actuarially determined. Based on these assumptions, the pension plan's fiduciary net
position was projected to be available to make all projected future benefit payments of current active and inactive
employees. Therefore, the long-term expected rate of return on pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liabilities.
Sensitivity of the Town's proportionate share of the Net Pension Liabilities to Changes in the Discount Rate -
The following presents the Town's proportionate share of the net pension liability calculated using the discount
rate of 6.875% of the PLD and SET plans as well as what the Town's proportionate share of the net pension
liability would be if it were calculated using a discount rate that is I-percentage-point lower (5.875%) or 1-
percentage-point higher (7.875% ):
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Consolidated PLD Plan 1% Decrease Current Discount Rate 1% Increase (7.875%)
(5.875%) (6.875%)
Town's proportionate share
of the net oension liability 623,707 310,873 75,358
SET Plan 1% Decrease Current Discount Rate 1% Increase (7.875%)
(5.875%) (6.875%)
Town's proportionate share
of the net pension liability - - -
Actuarial Assumptions - The total pension liability in the June 30, 2017 actuarial valuation was determined using
hf<ll' '1 . I'd 'd ddteo owmg actuana assumptIOns, aDoJIe to all oeno s inclu e in the measurement:
Consolidated PLD Plan SET Plan
Inflation 2.75% 2.75%
Salary increases, oer vear 2.75% to 9.0% 2.75% to 14.5%
Investment return, per annum, 6.875% 6.875%
compounded annually
Cost of living benefit increases, per 2.20% 2.20%
annum
Mortality rates were based on the RP2014 Total Dataset Healthy Annuitant Mortality Table for the period ending
June 30, 2017.
The long term expected rate of return on pension plan investments was determined using a building-block method
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class.
These rates are combined to produce the long-term expected rate of return by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation. Best estimates of
arithmetic real rates of return for each major asset class included in the pension plan's target asset allocation as of
d d' h f< 11' blJune 30, 2017 an are summarize mte o owmgta e:
Asset Class Target Allocation Long-Term Expected
Real Rate of Return
Public Equities 30% 6.0%
US Government 7.5% 2.3%
Private equity 15% 7.6%
Real Assets:
Real Estate 10% 5.2%
Infrastructure 10% 5.3%
Natural Resources 5% 5.0%
Traditional Credit 7.5% 3.0%
Alternative Credit 5% 4.2%
Diversifiers 10% 5.9%
Total 100%
Pension Plan Fiduciary Net Position - Detailed information about the pension plan's fiduciary net position is
available in the separately issued MPERS financial report.
Payables to the Pension Plan - None as of June 30, 2018.
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B. Social Security/Other:
Town- Non participating PLD participants of the Town are covered under Social Security.
School - Non teaching-certified employees of the School are covered under Social Security.
In addition, those covered by Social Security can also elect to participate in the in the Non-Consolidated Plan for
Participating Local Districts (PLD) administered by the Maine Public Employees Retirement System. Member
contribution rates were 8% for the year ended June 30, 2018. The School's contractually required contribution
rate for the year ended June 30, 2017 was 6.5% of covered payroll. Contributions to the pension plan from the
School were $ 6,240 for the year ended June 30, 2018.
NOTE 6- GENERAL FUND BALANCES CARRIED
Historically, the Town carries certain departmental unexpended balances to the following year for expenditure.
This is usually in lieu of additional appropriations in any particular account.
At June 30, 2018, municipal officers carried the following general fund accounts forward for future expenditure or
to offset future taxation.
Education
Salt Expense
Sand Expense
Paving Expense
Total
NOTE 7 - RISK MANAGEMENT
$ 2,112,783
7,855
37,394
79,457
$ 2,237,489
The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets, errors
and omissions; arid natural disasters for which the Town either carries commercial insurance, or participates in a
public entity risk pool. Currently, the Town participates in a public risk pool for its workers compensation
insurance sponsored by the Maine Municipal Association. Based on the coverage provided by the pool, as well as
coverage provided by commercial insurance purchased, the Town is not aware of any material actual or potential
claim liabilities, which should be recorded at June 30, 2018. There were no significant reductions in insurance
coverage from that of the prior year. Settled claims have not exceeded insurance coverage for any of the past three
fiscal years. The amount of unpaid claims was $0 at June 30, 2018.
NOTE 8 -LONG-TERM LIABILITIES
Long - term debt at June 30,2018 consisted of the following:
School Construction Bonds Payable to Maine Municipal Bond Bank, due in
annual principal payments of $310,707 plus interest which varies from
4.583% to 5.908% through November 2019. $
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NOTE 8 - LONG-TERM LIABILITIES (continued)
Maturities oflong-term debt in future years are shown in the following schedule:
Year Ending
June 30 Principal Interest
2019 $ 310,707 $ 14,519 $
2020 310,707
$ 621,414 $ 14,519 $
Total
325,226
310,707
635,933
The Town is subject to the laws of the State of Maine, which limit the amount of long - term debt to a percentage
(depending on how funds will be used) of its last full state valuation. As of June 30, 2018, the Town was well
within these limitations.
NOTE 9 - TAX INCREMENT FINANCING DISTRICT
Chapter 207 of Title 30-A of the Maine Revised Statutes as amended allows for the legislative body of a
municipality in the State of Maine to establish Municipal Development and Tax Increment Districts and to adopt a
Development Program that is approved by the Office of Economic and Community Development which funds
economic development opportunities for the community.
In 2008, the Town established a Tax Increment Financing District (TIF) to finance Public Improvements within
the Town of Orrington. The District specifically encompasses approximately 58 acres of land located on Tax
Map 9, Lot 5 together with approximately 5.6 miles (40.73 acres) of public roads and ways, including portions of
Brewer Lake Road, Fields Pond Road, Snows Comer Road and Route 15/River Road as a municipal development
and tax increment financing district (Bangor Hydro Transformer Project). Estimated costs for the Project
approximate $14,000,000.
The District's objective is to capture and retain up to $10,000,000 of the increased assessed value in the District as
captured assessed value to help finance Public Improvements including installation, design and construction of
sewer and water improvements; public roads, sidewalks and traffic safety enhancements; and costs related to
economic development and environmental improvements. Although the Town expects to expend all tax revenues
allocated to and retained by the Town on the Public Improvements, to the extent the Town elects not to expend
such tax revenues on public improvements, then such monies will be deposited into the Town's general fund.
Ownership of the District will remain at all times with Bangor Hydro/Emera.
The Development Program shall continue in effect for 30 years, commencing with the Town's 2008-2009 fiscal
year and continuing through the Town's 2037-2038 fiscal year.
NOTE 10 - Other Post-Employment Benefits (OPEB)
Plan Description
The Group Life Insurance Plan for Retired State Employees and Teachers (the SET Plan) is a multiple-
employer cost sharing plan with a special funding situation. The State of Maine is a non-employer
contributing entity in that the State pays contributions for retired public school teachers in the plan.
The Plan is administered by the Maine Public Employees Retirement System (the System).
The Group Life Insurance Plan provides basic group life insurance benefits, during retirement, to retirees who
participated in the Plan prior to retirement for a minimum of 10 years (the 10-year participation requirement
does not apply to recipients of disability retirement benefits).
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NOTE 10 - Other Post-Employment Benefits COPEB) (continued)
The level of coverage in retirement is initially set to an amount equal to the retiree's average final
compensation. The initial amount of basic life is then subsequently reduced at the rate of 15% per year to
the greater of 40% of the initial amount or $2,500.
Funding Policy
Premium rates are those determined by the System's Board of Trustees to be actuarially sufficient to pay
anticipated claims. Premiums for basic life insurance for retired teachers are paid by the State as the total dollar
amount of each year's annual retired contribution.
For the year ended June 30, 2018, Orrington recognized revenue of$ 6,240 for benefits expense paid by the State.
Orrington reports no liability for the OPEB since the liability for retirees is 100% paid by the State of Maine.
NOTE II-SUBSEQUENTEVENTS
The Town has considered all subsequent events occurring through December 17, 2018, the date the financial
statements were available to be issued.
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STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30,2018
ORIGINAL ACTUAL- VARIANCE BUDGET TO ACTUAL
& FINA.L BUDGETARY FAVORABLE GAAP AMOUNTS-
BUDGET BASIS (UNFAVORABLE) DIFFERENCES * GAAPBASIS
REVENUES
Taxes:
General Property $ 6,056,596 $ 6,073,202 $ 16,606 $ $ 6,073,202
Excise 735,275 859,585 124,310 859,585
Tax Interest and Lien Costs 25,000 31,194 6,194 31,194
Total Taxes 6,816,871 6,963,981 147,110 6,963,981
Licenses, Permits and Fees 65,800 76,428 10,628 76,428
Intergovernmental Revenue
State of Maine:
Education 2,741,228 2,512,578 (228,650) 2,512,578
State Revenue Sharing 145,000 160,432 15,432 160,432
Homestead/BETE Exemption 159,722 159,760 38 159,760
Veteran's Exemption 3,000 3,050 50 3,050
Highway Block Grant 45,000 46,464 1,464 46,464
Tree Growth 4,500 5,196 696 5,196
Snowmobile and Park Fees 1,700 1,496 (204) 1,496
Total Intergovernmental Revenue 3,100,150 2,888,976 (211,174) 2,888,976
Other Revenue:
Investment Income 45,000 13,273 (31,727) 13,273
Sewer 10,000 10,789 789 10,789
Recycling 5,200 5,858 658 5,858
Cemetery Fees 4,600 6,000 1,400 6,000
Disc Golf Course Lease 4,200 4,200 4,200
PERC Public Safety Fees 15,500 15,500 15,500
Cable Franchise Fees & Cell Tower Fees 51,800 41,450 (10,350) 41,450
Emera TIF Income 77,000 77,000 77,000
On-behalfpayments - State of Maine 173,094 173,094
Unlocated 145,000 (145,000)
Miscellaneous 31,200 26,817 (4,383) 26,817
TotalOther Revenue 389,500 200,887 (188,613) 173,094 373,981
Total Revenues 10,372,321 10,130,272 (242,049) 173,094 10,303,366
EXPENDITURES
Municipal Administration 710,558 711,988 (1,430) 711,988
Roads 846,378 776,919 69,459 776,9\9
Health, Social Service & Recreation Expenses 176,350 164,8\6 \ 1,534 164,816
Protection of Persons & Property Expenses 536,213 535,136 1,077 535,136
Library 66,689 50,413 16,276 50,413
Eyonomic Development 5,600 2,473 3,127 2,473
Capital Projects 588,434 588,434 588,434
Education 6,849,242 6,410,890 438,352 6,410,890
On-behalf payments - State of Maine 173,094 173,094
Debt Service 11,500 10,777 723 10,777
Cemetery 5,000 1,000 4,000 1,000
County Tax 471,746 471,774 (28) 471,774
Total Expenditures 10,267,710 9,724,620 543,090 173,094 9,897,714
EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES 104,611 405,652 $ 301,041 $ 405,652
Overlay - Schedule 3 $ 104,611
FUND BALANCE - July 1,2017 5,065,391 5,065,391
FUND BALANCE - June 30, 2018 - Exhibit C $ 5,47\,043 $ 5,471,043
* The Town of Orrington does not budget for on-behalf payments from the State of Maine.
The accompanying notes are an integral part of these financial statements.
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RECEIPTSI TOTAL
APPROPRIATIONS CREDITS AVAILABLE EXPENDITURES VARIANCE
Municipal Administration:
Selectmen $ 1,400 $ - $ 1,400 $ 792 $ 608
Manager's Office 304,008 - 304,008 279,395 24,613
Insurance & Benefits 305,250 - 305,250 305,308 (58)
Towri Hall 20,300 - 20,300 18,355 1,945
Assessing/Code Enforcement 79,600 79,600 108,138 (28,538)
Total 710,558 - 710,558 711,988 (1,430)
Roads:
Public Works 395,478 3,147 398,625 387,052 11,573
Paving Projects 400,000 400,000 347,262 52,738
Public Works Equipment 41,400 2,674 44,074 38,609 5,465
Garage 9,500 9,500 9,817 (317)
Total 846,378 5,821 852,199 782,740 69,459
Health, Social Service, and Recreation Expenses:
Solid Waste 138,850 138,850 133,316 5,534
General Assistance 5,000 5,000 5,000
Recreation 18,300 - 18,300 18,300
Conservation 1,200 - 1,200 442 758
Contributions 13,000 - 13,000 12,758 242
Total 176,350 176,350 164,816 11,534
Protection of Persons and Property Expenses:
FirelRescue 295,458 4,258 299,716 296,055 3,661
Police 231,130 1,250 232,380 236,281 (3,901)
Animal Control 9,625 9,625 8,308 1,317
Total 536,213 5,508 541,721 540,644 1,077
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Concluded
RECEIPTS! TOTAL
APPROPRIATIONS CREDITS AVAILABLE EXPENDITURES VARIANCE
Library 66,689 151 66,840 50,564 16,276
Economic Development 5,600 - 5,600 2,473 3,127
Capital Projects:
Vehicle Reserve 175,000 - 175,000 175,000
Municipal Building 50,000 - 50,000 50,000
Fire Equipment 10,000 - 10,000 10,000
HydrolEmera TIF 1 Reserve 189,459 189,459 189,459
HydrolEmera TIF 2 Reserve 157,850 - 157,850 157,850
Snow's Plaza TIF Reserve 6,125 6,125 6,125
Total 588,434 - 588,434 588,434
Education 6,849,242 - 6,849,242 6,410,890 438,352
Debt Service:
School Construction Debt Service 11,500 11,500 10,777 723
Total 11,500 - 11,500 10,777 723
Cemetery 5,000 - 5,000 1,000 4,000
County Tax 471,746 - 471,746 471,774 (28)
DEPARTMENTAL TOTALS $ 10,267,710 $ 11,480 $ 10,279,190 $ 9,736,100 $ 543,090
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TOWN OF ORRINGTON
SCHEDULE OF ACTIVITY IN RESERVE FUNDS
FOR THE YEAR ENDED JUNE 30,2018
Schedule 4
Fund Appropriations Net Fund
Balance from General Other Investment Total Balance
July 1,2017 Fund Revenues Earnings Available Expenditures Transfers June 30, 2018
Fire Equipment $ 62,756 $ 10,000 $ - $ 139 $ 72,895 $ 19,404 $ - $ 53,491
Vehicles 313,342 175,000 30,000 901 519,243 - - 519,243
Municipal Building 492,053 50,000 5;000 1,049 548,102 22,936 - 525,166
Economic Development 510,285 - - 1,024 511,309 17,312 - 493,997
Dams Maintenance 309,991 - - 655 310,646 - - 310,646
Snows Corner Plaza TIF 36,750 6,125 - - 42,875 6,143 - 36,732
Emera/Bangor Hydro TIF 1 492,618 189,459 - - 682,077 - 77,000 605,077
Emera/Bangor Hydro TIF 2 463,650 157,850 - - 621,500 1,320 - 620,180
Septic Grant 3,366 - - 7 3,373 - - 3,373
Maine PERS Reserve 284,711 - - 526 285,237 41,276 - 243,961
1st Settlers Cemetery 4,095 - 8 4,103 60 4,043
Rte 15 Industrial Park 1,714,034 - - 3,595 1,717,629 8,752 - 1,708,877
Total Reserve Funds - Exhibit C $ 4,687,651 $ 588,434 $ 35,000 $ 7,904 $ 5,318,989 $ 117,203 $ 77,000 $ 5,124,786
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Federal Grantor/Pass-through Grantor
Program
U.S. Department of Education
Pass through
Number
CFDA
Number
Federal
Expenditures
Title II-A Teacher Quality 3042 84.367 $ 10,965
Title IA Grants to LEAs 3107 84.010 71,514
Title IA Grants to LEAs 3106 84.010 811
Special Ed Local Entitlement 3046 84.027 173,360
U.S Department of Agriculture
National School Breakfast Program
National School Lunch Program
Total
37
3014
3022/3024/3125
10.553
10.555
$
12,666
98,699
368,015
